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Running of the Bulls: Wall Street & Pamplona
Summary

Within the context of the S&P 500’s continuing uptrend, and because of the bulls run on Wall Street last
week (and in Pamplona, Spain recently), areas of potential selling pressure (resistance) loom overhead.
This is coupled with the arrival of earnings season. Unless this is resolved above the areas of resistance,
we think a period of sideways consolidation or minor pullback shouldn’t be surprising.

Lines = Potential Pressure

Figure 1: NYSE Advance - Decline Line (all issues) and DIJIA. | While this is a much better indicator for
discerning tops, it is useful to discern upside participation levels, which have occurred since the
beginning of June. Currently, the A/D Line has moved into an area of resistance. The key now is, will it
pivot lower or resolve higher?2
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We're also monitoring:

Seasonality (NDR's S&P 500 Cycle Composite for 2023): Favorable seasonal factors taper off untfil

Q4. (Figure 2)

S&P 500 support: SP500 at 4444 (gap, very short-term), 4385 +/- (short-term), 4325 to 4300.
o U.S. Dollar Index: While oversold short-term, the index has broken down longer-term,
which has many cross-asset ramifications ranging from equities (historically supportive
overall, including overseas versus domestic), commodities (historically supportive), and

currencies. (Figure 3)

Banks: Big and Regionals remain range bound and at resistance. (Figure 4)
Speaking of “Range Bound,” as highlighted in last week's report, the 10-Year U.S. Treasury Yield

Index ($TNX/37.97 — 3.79%) remains “Stuck in the Middle with You” (Stealers Wheel, 1972),
between resistance at 41 +/- and support at 33+/-, including higher support at 36 to 35.5. Please

reach out for an up-to-date chart of TNX.

Figure 2: S&P 500 Cycle Composite for 2023. | We note that outside forces can overwhelm cycles and
seasonal trends; therefore, we view this as a secondary indicator. Currently, it shows that headwinds

are building.
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Figure 3. U.S. Dollar Index with Momentum (MACD)

—weekly data. | Although we've seen a short-

term oversold bounce, and it now resides at support, further downside probing is in the cards.
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Figure 4. Bank Index and Regional Bank Index — daily chart, post-initial crisis. | A favorable resolve
above resistance will increase Small Cap proxies' odds of a bullish move.
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Please let me know if you would like to schedule a call fo go over the process and discipline
underpinning our Smart Sector with Catastrophic Stop, Smart Sector International, and/or Smart Sector
Fixed Income strategies.

Day Hagan Asset Management appreciates being part of your business, either through our research
efforts or investment strategies. Please let us know how we can further support you.

Art Huprich, CMT®
Chief Market Technician
Day Hagan Asset Management

—Written 07.17.2023. Chart Source: Stockcharts.com unless otherwise noted.

Upcoming Events

Enhance Your Portfolio Process with the Day Hagan/Ned Davis Research Smart Sector® Series and NDR
Catastrophic Stop, hosted by Art Day, on July 19, 2023, at 1:15 p.m. EDT

Enhance Your Portfolio Process with the Day Hagan/Ned Davis Research Smart Sector® Series and NDR
Catastrophic Stop, hosted by Art Day, on July 19, 2023, at 4:15 p.m. EDT

Day Hagan Technical Analysis, hosted by Art Huprich, CMT, on July 25, 2023, at 4:15 p.m. EDT
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Disclosure

The data and analysis contained herein are provided "“as is” and without warranty of any kind, either
express or implied. Day Hagan Asset Management (DHAM), any of its affiliates or employees, or any
third-party data provider shall not have any liability for any loss sustained by anyone who has relied on
the information contained in any Day Hagan Asset Management literature or marketing materials. All
opinions expressed herein are subject to change without notice, and you should always obtain current
information and perform due diligence before investing. DHAM accounts that DHAM or its affiliated
companies manage, or their respective shareholders, directors, officers, and/or employees, may have
long or short positions in the securities discussed herein and may purchase or sell such securities without
notice. The securities mentioned in this document may not be eligible for sale in some states or
countries nor be suitable for all types of investors; their value and income they produce may fluctuate
and/or be adversely affected by exchange rates, interest rates, or other factors.

Investment advisory services are offered through Donald L. Hagan, LLC, an SEC-registered investment
advisory firm. Accounts held at Raymond James and Associates, Inc. (member NYSE, SIPC) and Charles
Schwab & Co., Inc. (member FINRA, SIPC). Day Hagan Asset Management is a dba of Donald L.
Hagan, LLC.

For more information, please contact us at:
Art Huprich, CMT
Art.Huprich@DayHagan.com

For more information, please contact us aft:
Day Hagan Asset Management

1000 S. Tamiami Trl

Sarasota, FL 34236

Toll-Free: (800) 594-7930

Office Phone: (941) 330-1702

Website: hitps://dayhagan.com or hitps://dhfunds.com
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