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The ACWI ex. U.S. Total Return Index 
soared by more than 800 basis points in 
January. November (up 11%) and 
January produced the strongest 
monthly returns for the index since 
2020. Among the strongest performing 
markets were Czech Republic, Mexico, 
Netherlands, Ireland, and Italy, while 
the largest underperformers included 
Turkey, the United Arab Emirates, India, 
Egypt, and Norway. 

The global economy ended 2022 on a 
weak note, according to the latest 
global S&P Global Purchasing Managers’ 
Index (PMI). The global composite PMI 
was little changed in December, edging 
up 0.2 points to 48.2. This marked the 
fifth straight month of contraction and 
the second-lowest reading since the 
initial COVID lockdowns in 2020. Both 

the services and manufacturing sectors 
registered declines in tandem for the 
fourth straight month, a condition also 
last observed in early 2020. The latest 
level in the composite is historically 
consistent with a 0.4% contraction in 
global real Gross Domestic Product 
(GDP) growth. 

The near-term economic outlook is 
murky. Although global output 
contracted at a slightly slower pace, 
overall new orders shrank at the fastest 
pace since May 2020. Moreover, history 
suggests that the past year’s tight 
monetary policy will continue to 
negatively impact the global economy 
for at least the next six months. The 
future output index (gauges 
expectations over the next year) 
improved, but it remained at historically 

low levels, suggesting some caution 
about the outlook. 

However, there may be some tentative 
signs of stabilization ahead. The global 
bullwhip, a measure of new orders 
relative to inventories, ticked up for a 
second straight month, as businesses 
continued to pare back the massive 
inventory accumulated in late 
2021/early 2022 (chart at bottom).  
Also, global supply chain pressures 
continued to ease, with the supplier 
delivery index rising to its highest level 
since January 2020. 

Entering February, the non-U.S. equity 
Core model overweighted China, 
Germany, Australia, and France, while 
underweighting Japan, the U.K., and 
Canada. The Explore model favored 
Mexico, Netherlands, and Thailand. 
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