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U.S. Treasury Inflation-Protected 
Securities (TIPS) allocation was steady in 
August and remains a significant 
underweight position. TIPS typically 
outperform when inflation is high. All six 
indicators remain bearish for the sector. 
We expected inflation to fall pretty hard 
into the spring and summer months, 
which it has. However, commodity 
prices—led by energy—have bounced, 
which could soon provide a tailwind for 
the sector (chart left). 



Entering September, the fixed income allocation strategy remains with a risk-on message and suggests no rebalancing from 
the month prior. The model remains overweight U.S. Treasurys, U.S. High-Yield Bonds, U.S. Investment Grade Corporate, U.S. 
Mortgage-Backed Securities, Emerging Market Bonds, and underweight U.S. Treasury Inflation-Protected Securities, and 
Floating Rate Notes. 
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