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Weight of the Evidence.

Utilizing asset-specific composites of fundamental, economic, technical, and 

behavioral indicators to determine each asset’s probability of outperformance.



October 2022 
through 
Q1 2024:
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• PTP Fed (global Central Bank) hawkishness

• PTP levels of Fed Balance Sheet reduction

• PTP inflation

• PTP supply chain distortions

• PTP interest rates (mortgage rates)

• PTP recession concerns

• PTP oil prices

• Technical improvement

PTP = “Past the Peak”
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Economic Growth versus Inflation: Asset Class Returns

Source: NDR

Day Hagan Market Update. This chart uses indices for the performance testing to 

extend the model histories and should, therefore, be considered hypothetical.
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Economic Growth versus Inflation: Capitalization and Styles

Source: NDR

Day Hagan Market Update. This chart uses indices for the performance testing to 

extend the model histories and should, therefore, be considered hypothetical.
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Source: NDR

Economic Growth versus Inflation: Equity Sectors

Day Hagan Market Update. This chart uses indices for the performance testing to 

extend the model histories and should, therefore, be considered hypothetical.
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This report uses indices for the performance testing to extend the model 
histories and, therefore, should be considered hypothetical.
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Day Hagan Market Update. This chart uses indices for the performance testing to 

extend the model histories and should, therefore, be considered hypothetical.



Keep an eye on tax policy “trial balloons”

Current S&P 500 Forward P/E = 20.7x
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Remain mindful 

of the impact of 

inflation on 

market multiples. 

% Change to 

Average P/E

-30.4%

-45.9%

-2.9%

-21.2%

+7.7%

-40.1%

Source: Valens Research

Day Hagan Market Update. This chart uses indices for the performance testing to 

extend the model histories and should, therefore, be considered hypothetical.
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Day Hagan Market Update. This chart uses indices for the performance testing to 

extend the model histories and should, therefore, be considered hypothetical.
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Source: JP Morgan

Why we go with the 

flow of our models 

and indicators:
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Headwinds 
from 2023 
that are still 
a factor in 
2024

Day Hagan Market Update 14

• TIAA (there is an alternative)

• U.S. Large Cap Valuations

• Earnings expectations too high

• Tax/Regulatory backdrop

• Tight labor market

• Housing market over-corrects

• Continued profligate fiscal spending

• Geopolitical upheavals



Short-term Outlook:

Positioning (supply vs. demand)

Sentiment (expectations)

Technical (message of the markets)
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18
Day Hagan Market Update. This chart uses indices for the performance testing to 

extend the model histories and should, therefore, be considered hypothetical.



19
Day Hagan Market Update. This chart uses indices for the performance testing to 

extend the model histories and should, therefore, be considered hypothetical.



20
Day Hagan Market Update. This chart uses indices for the performance testing to 

extend the model histories and should, therefore, be considered hypothetical.



21
Day Hagan Market Update. This chart uses indices for the performance testing to 

extend the model histories and should, therefore, be considered hypothetical.



22
Day Hagan Market Update. This chart uses indices for the performance testing to 

extend the model histories and should, therefore, be considered hypothetical.



23
Day Hagan Market Update. This chart uses indices for the performance testing to 

extend the model histories and should, therefore, be considered hypothetical.



24
Day Hagan Market Update. This chart uses indices for the performance testing to 

extend the model histories and should, therefore, be considered hypothetical.



25
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Source: JPM
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Source: JPM
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Earnings concerns:
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Day Hagan Market Update. This chart uses indices for the performance testing to 

extend the model histories and should, therefore, be considered hypothetical.
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Investors anticipating 

solid Q4 earnings growth 

vs. Q1:
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Smart Sector with 

Catastrophic Stop:
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Catastrophic Stop Model                                 

Day Hagan Market Update. This chart uses indices for the performance testing to 

extend the model histories and should, therefore, be considered hypothetical.

Catastrophic Stop
Quantitatively, Unemotionally Manage Risk
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Day Hagan Market Update. This chart uses indices for the performance testing to 

extend the model histories and should, therefore, be considered hypothetical.
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Positions and outlook may change 

at any time.
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Smart Sector International ex-US:



39
Day Hagan Market Update. This chart uses indices for the performance testing to 

extend the model histories and should, therefore, be considered hypothetical.



40
Day Hagan Market Update. This chart uses indices for the performance testing to 

extend the model histories and should, therefore, be considered hypothetical.



41
Day Hagan Market Update. This chart uses indices for the performance testing to 

extend the model histories and should, therefore, be considered hypothetical.



Day Hagan Market Update 42

Currency Rankings:
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Smart Sector Fixed Income:
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Conclusion
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For More Information

Presented By: Donald L. Hagan, CFA®

Email:  Don.Hagan@DayHagan.com

Day Hagan Asset Management

1000 S. Tamiami Trail

Sarasota, FL 34236

(800) 594.7930 or (941) 330-1702

Day Hagan Asset Management

DayHagan.com

@DayHagan_Invest

DHFunds.com

mailto:don.hagan@dayhagan.com


Data and Sources

Day Hagan Market Update 51

• Wall Street Journal/Barron’s

• Zack’s Investment Research

• RealInvestmentAdvice.com

• ISS EVA

• Barchart.com

• Yardent.com

• NFIB

• Day Hagan Research

• SentimentTrader.com

• ZeroHedge.com

• JP Morgan

• Ned Davis Research Group

• Goldman Sachs

• Bank of America

• Federal Reserve

• Valens



Disclosures

There is no guarantee that any investment strategy will achieve its objectives, generate income or avoid losses. 52

The data and analysis contained herein are provided “as is” and without any warranty of any kind, 

either express or implied. Day Hagan Asset Management (DHAM), any of its affiliates or employees, 

or any third-party data provider, shall not have any liability for any loss sustained by anyone who 

has relied on the information contained in any Day Hagan Asset Management literature or 

marketing materials. All opinions expressed herein are subject to change without notice, and you 

should always obtain current information and perform due diligence before investing. 
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Thank you!

Hope you have a 

wonderful week.


	Slide 1
	Slide 2
	Slide 3: October 2022 through  Q1 2024:
	Slide 4
	Slide 5
	Slide 6
	Slide 7
	Slide 8
	Slide 9
	Slide 10:  Keep an eye on tax policy “trial balloons”   Current S&P 500 Forward P/E = 20.7x
	Slide 11
	Slide 12
	Slide 13
	Slide 14: Headwinds from 2023 that are still a factor in 2024 
	Slide 15
	Slide 16
	Slide 17
	Slide 18
	Slide 19
	Slide 20
	Slide 21
	Slide 22
	Slide 23
	Slide 24
	Slide 25
	Slide 26
	Slide 27
	Slide 28
	Slide 29
	Slide 30
	Slide 31
	Slide 32
	Slide 33
	Slide 34
	Slide 35
	Slide 36
	Slide 37
	Slide 38
	Slide 39
	Slide 40
	Slide 41
	Slide 42
	Slide 43
	Slide 44
	Slide 45
	Slide 46
	Slide 47
	Slide 48
	Slide 49
	Slide 50
	Slide 51: Data and Sources
	Slide 52: Disclosures
	Slide 53

