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Big Picture

Secular Perspective
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Secular: Difficult, Sideways - Grind it Out - Wear 'em Out

The positive correlation between interest
rates and equity prices emerged in the
aftermath of the “Fed Put” in 1987 and
LTCM in 1998 when the "“Committee to
Save the World"...

The December ‘22 minutes made clear
that the “proverbial Fed put is officially
dead and gone,” said Kent Engelke, chief
economic strategist at Capitol Securities.

The increase in bond yields continues to
weigh on equities. A frend of negative
correlation emerged with the latest Fed
hiking cycle as portfolios are repositioned.

« Is Wall Street putting its head in the sand
about this?
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THE COMMITTEE

SAV

THE WORLD

Rubin, Greenspan, and Summers
February 15, 1999




Regime Change

Has the equity market fully
embraced this realitye

“No Fed Put... higher interest rates.
Down, Difficult, Sideways, Grind-it-out
era.” “Wear ‘em Out, instead of
Scare ‘em Out,”... long trading range
until, at the least...”

(Chart Jamborees: Sept.
'22, and earlier in '22)
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US. Government Bond Total Return Index Monthly Data 1973-01-31 to 2023-01-31 (Log Scale)

US. Government Bond Total Return Index (2023-01-31 = 2212.006) P— 2,697

Head on a Swivel

“Be aware of your surroundings.”

grciays Indices

1975 2005 2010 2015 2020
Chart Builder ©Copyright 2023 NDR Inc Further distribution prohibited without prior perm
All Rights Reserved See NDR Disclaimer at ¢
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Head on a Swivel
(Be aware of your surroundings)

Y 1-Year US Treasury Yield (EOD) INDX ® StockChartscom
24-Feb-2023 p 3 igh 5.05 Low 5.05 Close 5.05 Chg +0.02 (+0.40%) «
. - Year us Treasury Yield (EOD) (Daily) 5,05 ' 1.Year ‘
| am not making a = 2-Year US Tressury Yied (EOD) 4 ﬂ’ e | B

recommendation of what you Z30-Year US Traas Q'a.eu(eom;e
should do relative to cash vs.
equities, especially given the
ramifications of inflation on either.

2 Year

5-Year

’aﬂ‘" M 5.Ye
(Wl ;Y\ A & [10Year |
0’// . ) V' . \"h -'J

,~¢ U

30 Year

| am simply observing and sharing :
what | am seeing and hearing. ; ; 6-month U.S. Treasury

@ 5.06%! (alo 2.24.23)

Note: | was wrong last month,
believing the 10-year yield had a bit
more on the downside. | should have
better respected the rising 200-day
MA support line.

How much of this is already priced in, especially considering stymied growthe
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“The level of interest rates
remains the most important
obstacle to further market
advances—as the risk-free rate
of return is such an important
component to valuing equities.”

“... we look at the widening
relationship between the S&P
dividend vield and short-term
Treasuries...” ~Doug Kass
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WLDSPX SFPX Yield INDX ® StockCharts.com
24-Fab-2023 Open 169 High 1.62 Low 169 Close 160 Chg +0.02 (+1.20%) a

For the most part, over the past decade + the SPX dividend yield |
exceeded / far exceeded the 1-Year U.S. Treasury Yield.

However, that has dramatically changed.

SPX Yield |

1-Year U.S. Treasury Yield

0o
2010 2011 2012 2013 2014 2015 2016 2017 20128 2019 2020 2021 2022 2023

JOMO (joy of missing out) over FOMO (the fear of missing out)
appears real as flows into money markets have picked up again this year.
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Global interest rate trends also loom heavy
on equities, domestically and overseas...

Equal-Weighted Global Composite 3-Month Interest Rate:
Canada, Eurozone**, Japan, Switzerland, U.K., and U.S.

= = 10-Month Smoothing (2023-01-31 = 1.61%)

(2023-01-31 = 2.78%)

Equal Weight Global Composite 3-Month Interest Rate:
Canada, Evrozone, Japan, Switzerland, U.K. and U.S.

DAVIS11IO ' Research, Inc. Further distribution prohibited witl

1. See NDR Disclaimer at www.ndr.com cop

For data vendor disclaimers refer to www.ndr.com/vendorinfo
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FIXED PAYMENT MORTGAGE AMOUNT - 30-YEAR FIXED

Reality Check: Both

. . Date Payment Interest Rate* Mortgage Amt Difference % Change
Humb"ng & Painful 01/07/2021 $2,015 2.65% $500,000 --
The _I_Oble ShOWS ThGT 02/23/2023 $2,015 6.50% $318,800 ($181,200) (36.2%)
since the historic low in * Average in U.S. per St Louis Fed
the 30-Year Fixed Rate
morTg(]ge, the same PAYMENT for FIXED MORTGAGE AMOUNT - 30-YEAR FIXED
monthly payment can Date Payment Interest Rate*  Mortgage Amt Difference % Change
only service a 01/07/2021  $2,015 2.65% $500,000  -- a
mor’rgoge that is one- 02/23/2023 $3,160 6.50% $500,000 $1,145 +56.8%
fhird smaller than in it House Payment / Income Ratio re:venture HomhtAebuyeL Dehmalndd (gc()srtgagﬁ Bllr\l)dex)
ost of , Taxes, & Insurance divide edian Income (Souce: ensus Bureau / Zillow, g ortgage Purchase Index ource:
JCH"]UCII’y 202], Or .I.he M:/At f Mtg, T: &l divided by Median | (S uscC B / Zillow) —
same size mor’rgoge 42.0% House Payment to e o Mort aqge
500.000 il ; 40.0% Median Income Ratio i g g LastYosr
($500,000) will require a N E e
. 38.0% 1 %
payment that is 56.8% oo o Nl B Collapse
higher. o 380%] N W S =
g . E 32.0%1 v Z 260, <
Carl Swenlin S oond S =
o 8% o <
2 28.0%1 27%p2°" : i o 21% 21%p28% I & .
= 26.0%—22%""_0 e, [ > g7y -----VERTE ey o ik %220‘ =l 2
. i e = 200/ ‘ M /_\MM .
24.0%- -
30-Year Fixed Rate i b AR A k
20.0%-{ T 160-
Mortgage. il i N | | L .- B
140 [ Right Now }
16.0%{ @)
1999 2001 2003 2005 2007 2009 2011 2013 2015 2017 2019 2021 2023 2009 2011 2013 2015 2017 2019 2021 2023
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Let’s Not Forget:
Quantitative Tightening?

Fed’'s balance sheet runoff adds to an
unsettling macro backdrop.

“The M2 measure of money supply ...
we've never seen M2 grow so fast for
so long (post COVID) or decline so

rapidly...."

“While there is more to the Fed than
money supply, the biggest drop in
inflation-adjusted M2 since July 1948
reflects the magnitude of the Fed
tightening.”

2.28.23 Update (NDR): The Fed, BoE, and BoC are shrinking their balance sheets. But continued expansions from
the BoJ and ECB more than offset the reduction. China is also adding liquidity. All told, total liquidity among the
maijor central banks has actually expanded.
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Balanced Approach -

Driling Down: What is Supportive /< |
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S&P 500 Index vs. 50-Day & 200-Day Moving Averages Dally Data 1929-11-19 to 2023-02-24
—5&P 500 Index (2023-02-24 = 3,970.04)

31621 13,162

It's never this simple: While this
indicator has a history of

positive returns affer a "Golden ool | 100
Cross,” there are examples of Wl | &
negative returns, especially pre- ol |
2000... Al Source: 5P Dow Jones ndices | 2

S&P 500 Index 50-Day Moving Average (2023-02-24 = 3,980.48)
= = S&P 500 Index 200-Day Moving Average(2023-02-24 = 3,940.12)

1,000+ 11,000

J16F 1 316

1,.000F

More to the point: “To those
forecasting an up [or down, my ool
addition] year for equities in l
2023, it's not the end point that ol
is important, but the path taken ,
to geft there.” ~Walt Deemer

314

. Sowrce:  S&P Dow Jones Indices
SN e o e e e e S e e B e o o e e o e o e e o o R AR R S SRS B SRS S R R
1930 1935 1940 1945 1950 1955 1960 19465 1970 1975 1980 1985 19%0 1995 2000 2005 2010 2015 2020

S&EP 500 Index Performance
Full Hstory: 1929-11-1% to 2023-02-24
% Gain/ | % of
S0-Day 'ﬂawng .l'l.-.-l:'r.‘lgr -1 Annum Time
Above 200-Day Moving Average B.73 | 66.69
Balow 200 Dn-,l leing Average 0146 | 33.31
Buy/Hold = 5 79% Gain/Annum

Customized cient version of DAVISTZ8A © Copyright 2023 Med Davis Research, Inc. Further distribution prohibited without prios
permistion Al Rights Reserved. See NDR Disclaimer at www ndr.comdcopyright. htm

For data vendor disclaimers refer to www.ndr.com/vendorinfo/
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Speaking of Moving Averages...

Following the last few weeks’ tape action (& slides 2-10), | know “it" doesn’t feel good, but these are supportive.

$SPX S&P 500 Large Cap Index INDX ® StockC harts.com
27-Feb-2023 Open 329230 High 4015.05 Low 397355 Close 398224 Volume 2.08 Chg +1220 ¢031%)4

S&P 500 (weekly) with rising 200-week MA (lower dark green line)
and slowly rising 40-week MA (blue line)

40-week MA, currently 3937

Rising 200-week MA, currently 3720

A J O18 A J O 19 A J0 O 20 A J O 21 A J 02 A& J 02
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MSCI All Country World Index vs. 200-Day Moving Average Indicators Dally Data 1967-12-31 to 2023-0z-24
—MSCI ACWI (2023-02-24 = 757.68)

Additional “Moving Average”
analysis...

Whlle _I_he re_l_urns Gren,_l_ Percentage of 47 ACWI Markets Above 200-Day Moving Averages(2023-02-24 = 72.3%)
that different (performance

boxes), the current

readings are supportive and
reinforce my “Grind it Out —

Sideways for Longer” thesis.

Percentage of 47 ACWI Markets With Rising 200-Day Moving Averages(2023-02-24/= 51.1%)

[ Moving average direction based on reversals of 0.5% or greater
T v T v U v ) v T v T v T v 1 5 v T v T
1988 1990 1992 1994 1996 1998 2000 2002 2004 2006

Source:
v T T T T T T T T T T T T
2012 2014 2016 2018 2020 2022

MSCI ACWI Performance
Middle Clip: 1987-12-31 to 2023-02-24
% Above 200-Day Moving | % Gain/ | % of
Average is Annum | Time
Above 50,0 647 | 67.62
Below 50.0 4.79 | 3238
Buy/Hold = 5.93% Gain/Annum

MSCI ACWI Performance
Bottom Clip:  1987-12-31 to 2023-02-24
% With Rising 200-Day | % Gain/ | % of
Moving Average is Annum | Time
Above 50.0 657 | 6584
Below 50.0 4469 | 3416
Buy/Hold = 5.93% Gain/Annum

vis Research, Inc. Further distribution prohibited without prior
eserved. See NDR Disclaimer at www.ndr.com/copyright. html

For data vendor disclaimers refer to www.ndr.com/vendorinfo/
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SNYHL NYSE - New Highs-New Lows INDX ® StockCharts.com
Speaking of “Simple” 27-Feb-2023 10:29am Open 145057 00 High 145057.00 Low 145057.00 Last 145057.00 Chg +40.00 (+0.03%) &

. . = S&P S00 Large Cap Index 4014, 28
(referring to slide 12) A
but effective ...

NYSE: New Highs minus
New Lows Cumulative

= NVSE - New Highs-New Lows Curndlative 145057.00
=Mal50) 14251450

L

While this indicator (cumulative line [black line] crosses
above the 50-day MA [red line]) never caught the exact
low, it consistently captured good uptrends, and in the

majority of instances, strong uptrends (ex 2018).

0000

2008 2000 2090 2041 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023
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$SPX S8P 500 Large Cap Index INDX @ StockCharts.com
27-Feb-2023 10:32am Open 4070.07 Hiﬂ'l 4195 44 Low 394308 Last 4013.00 Volume 41.38 Chg -62.70 (—1.54?)"

S&P 500 (top frame) w/ Momentum (MACD-lower frame): r

SPX Momentum When momentum is getting "less bad" ("Good" would
(mOﬂThW MACD) be an upside cross) it occurs as a new uptrend is
emerging, ex 2015

Not “Good,” but “Less Bad!”

19 20201 2021 2022 202

]

2006 2007 2008 2000 2010 2011 2012 2013 2014 2015 2016 2017 2018  20°
i MACD(12,26,9) Hist -68. 754

B /

1 g ey

e

oy

T

|
|
:
|
:
2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 202
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A buy signal has not yvet been

reqistered, but once if reverts
back above -21, a new buy
signal—and there have been
some good ones (as well as
sell signals)—will occur.

Please Note: Performance box
top frame — upper left
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Margin Debt

15-month ROC at oversold levels — boffom frame

S&P 500 Stock Index vs Margin Debt

Signals Generated When Indicator
Rises Above -21% = Buy

Falls Below 48% = Sell
Source: S&P Dow Jones Indices

131/2023 = 64
Margin Debt ($ Billions) 13112023 E'I,_,l-\

I oy
.

Financial Industry Regulatory Authori

urthar distribution prohibited
ght html. For data vendo
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S&P 500 Index vs. Four-Week Equity Fund Flows Including ETFs YYOREY LR IT59 1500 80 Gtk
Four-Week Total of Equity Fund Flows Including ETFs(2023-02-24 = $-6.5 Billion)

Bearish

Four Week Total Equity
Fund Flows Including ETFs Big outflow last week

Takeaway: While having
risen recently, still show
pessimism, just less so.

$ Billions
. - - - -

Bullish Source:
T 1 1 T v
1998 2000 2002 2004 2006 2008

T Ll v T T T 8 s
2010 2012 2014 2016

v

~

.2 T

T T L
2018 2020 2022

S&P 500 Index Performance
Full History: 1997-12-26 to 2023-02-24

% Gainv/ % of
Four-Week Flows Are: | Annum | Time

Above 124 11.67 | 1858

04-124 1.71 | 40.22

Below 0.4 2363 | 4119
Buy/Hold = 5. 90% Gain/Annum

ustomized client version of DAVIS207A
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Lies, Damn Lies, and Statistics....

“No prior S&P 500 bear market has made a new low after spending 18 consecutive days above its
200-day moving average.” ~Anthony Scaramucci

« According to SentimenTrader. Of the 11 prior instances since 1950, the S&P 500 has never been

lower 3, 6, or 12 months later.

Dates of 1 Week 2 Weeks
11 Signals Later (%) Later (%)
05-13 (.0 0.4

1.5

Median
% Positive

»
AN dA LSS
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1 Month 2 Months 3 Months 6 Months
Later (%) Later (%) Later (%) Later (%)

B.1

Day Hagan Technical Analysis

12 Months
Later (%)

20



$$HYIOAS ICE BotA US High Yield Index Option-Adjusted Spread INDX ® StockChartscom
24-Feb-2023 Open 4.23 High 422 Low 425 Close 422 Chg 002 (:0.47%)
LG.0

= ICE BofA US High Yield Index Option-Adjusted Spread (Daily) 4.28 (29-Feb)
—MA(150) 4,64

Credit spreads (OAS) are
behaving (declining/narrowing)—
not yet rising/widening.

Takeaway: Indicates normal
functioning markets.

Watch the and green
downtrend lines. If broken, it
would be concerning/bearish.

ep Ot How Dec 2022 Feb  Mar Apr ; Jun Jul Aug Sep Oct Now Dec 2023 Feb
td S&P SO0 Large Cap Index 39?0 04 (24 Feb)

—MA(150) 3 %Mmhp%f h’]ﬁ]
.

i

W

Sep Oot MNow Dec 2022 Feb ¥ I : Y L ug : Y Now Dec 2023 Feb
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5-Year Monthly Charts: A Different perspective
Mid-Cap (top), Small-Cap (middle), Large-Cap (lower)

yMID S&P 400 Mid Cap Index INDX @® StockCharts.com
27-Feb-2023 Open 264520 High 2738828 Low 2575.08 Close 2605.17 Volume 62.48 Chg -47.45 (-1.70%)
= S&P 400 Mid Cap Index (Monthly) 2605.17

Takeaway: Some areas are
working better than others.

« Mid>Small and Large
« Small > Large

Apr  Jul Oct 1 Apr  Jul

= S&P 600 Small Cap Index 1250.16

Note: Keep a close eye on
Small Caps because they
are typically the most
responsive to economic
shifts, which could serve as =
an indication of broader  §EEEEEEEE

market trends.

Analysis

Doy-Hogon Technical
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Seasonality

Using “seasonality & cycles” can aid in defining the backdrop but should be second-level indicators.

Takeaway: The 2023 cycle
composite is showing a
little weakness into the
beginning of March but
argues that over all the
trend should be positive
during the first half of the
year.

Please Note: Outside
forces can overwhelm
cycles & seasonal
trends...

H DAY HAGAN
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5&P 500 Cycle Composite for 2023

— SEF 500 Cycle Composite for 2023 [Scale Right)
Actusl SEP 500 Composite Through 2023-02-24 [Scale Left)

Source: SEF Dow Jones indices

Day Hagan Technical Analysis

Daily Doia 2023-12-30 0 2024-01-02
115
Trend | Mare Impartant Than Level .0
Based on Daily Data 17371928 - 12312022
105
10.0

95

2023 Cycle Compasite
Weight O
One-Year Seasanal Cycle
Four-Year Presidential Cycle
10-Year Decennial Cycle

23



i The
.‘_“

“Leave Us Hope.” " Economist e

RIP Big Guy

Magazine covers tend to be late in
trend signals because by the fime the
news has reached the editor’s desk,
the markets have already discounted
all/a majority of the event.

To which | say again, “Leave Us Hope.”

Please Note: Outside forces can
overwhelm sentiment readings,
especially short-term.
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S&P 500 vs. NDR Daily Trading Sentiment Composite Daily Data 2006-01-03 to 2023-02-24
— S&P 500 Index (2023-02-24 = 3,970.04)

M 4

Sentiment
(short-term)

Takeaway: Short-term

SenTlmenT Condlhons NDR Daily Trading Sentiment Composite(2023-02-24{56.67) ) . N
Ore |eSS OpT|m|ST|C A 90+ Excessive Optimism

move below 41.5 would i |

70F

flip this factor fo a buy 60f 1
signal. The current level o

40F

indicates the previous 30t
overbought condition is 4

10¢ 4
b el N g WO rke d @) ff . Ot Extreme Pessimism Source: Ned Davis Research, Inc

AR B W PR R PR B KD O DES BD LIRSl EVE NN O8NP AT o L NDLOFR ACK DR BN S0 LSO EIA NN ] TR KT AW U UT 0 P DR LR Sl (RN )
2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023

Source: S&P Dow Jones Indices

S&P 500 Index Performance S&P 500 Index Performance
Full History: 1994-12-30 to 2023-02-24 Chart View: 2006-01-03 to 2023-02-24
NDR Daily Sentiment | % Gain/ | % of NDR Daily Sentiment | % Gain/ | % of
Composite is Annum | Time Composite is Annum | Time
Above 62.5 -6.89 | 28.40 Above 62.5 -448 | 29.45
41.5-625 7.52 | 4402 415-625 444 | 41.72
Below 41.5 2655 | 27.58 Below 41.5 23.94 | 28,83

Buy/Hold = 7.96% Gain/Annum Buy/Hold = 6.88% Gain/Annum

L Copyright 2023 Ned Davis Research, Inc, Further distribution prohibited without prior
permission. All Rights Reserved. See NDR Disclaimer at www.ndr.com/copyright.htmi

For data vendor disclaimers refer to www.ndr.com/vendorinfo/
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The Wrecking Ball

(in addition to higher TR T @ StockCharts.com

In'l'eres‘l' rO'I'es) 27-Feb-2023 Open 105.21 High 10532 Low 10449 Close 10462 Chg -053 (-0.51%) «

While | don't have an answer yet, it will be critical

. to see if the 200-day MA starts crest and decline
Takeqway. The U.S. Dollar (supportive for equities) OR continues to rise

: : (bearish for equities)!
ploys a mcjor rO|e In hOW Resistance turned to

many cross market assets support, and held
trade.

U.S. Dollar strength has been
pressuring risk assets/risk-on )
assets/domestic equities o~ 101- 10068 is |
recen’rly. - critical support

A 200-day MA
resistance...

Please note the verbiage
inside the chart.
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$TNX CBOE 10-Year IUS Treasury Yield INDX @ StockCharts.com
27-Feb-2023 2:56pm Open 32.57 High 3267 Low 35.97 Last 3022 Chg -0.27 (0653%)*

10-Year U.S. Treasury Yield Index (TNX) w/ 200-day MA
]O-qur US Treqsury Yie|d |ndex and support (green lines) and resistance (red lines) j"_
(short-term takeaway) - .

1

o

« Stuckin the Middle With You
Stealers Wheel, 1972

« Key off the next violation of
resistance (red lines, or support
(green lines)

40
39
38
7
36
35
24
33
32
31
30
29
28
27
26
25
29
23

Dec 2023 Feb  Mar
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Commodities

NDR has come around to my
multi-month viewpoint.
Specifically, they have
labeled “Commodity Breadth”
bearish defined as the %
above 200-day MA/with rising
200-day MA-based Aluminum,
Cocoaq, Coffee, Copper,
Corn, Cotton, Crude Qil, Gold,
Heating Oil, Lean Hogs, Live
Cattle, Natural Gas, Nickel,
Orange Juice, RBOB Gasoline,
Silver, Soybeans, Sugar, and
Wheat.

Takeaway: Very selective only
(honferrous & industrial
metals) and manage risk using
both absolute and relative
price tfrends!

H DAY HAGAN
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Please use violations of the green line (support)
and (resistance) accordingly.

@ StockCharts.com
[ +0.41 (+0.07 %) &

$GNX S&P GSCI Commodity Index - Spot Price INDX
27-Feb-2023 12:18pm

GSCI Commodity Index wi falling 200-day MA

Open 577 24 High 521.05 Low 57420 Last 577.92 C

Please Note: Energy, specifically Crude Oil,
represents a large portion of this index

o e7tar

-.u' ll:ﬂ,, r
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Light Crude Oil

Takeaway: Stuck in
the Middle With You

Use resistance and

support accordingly.

H DAY HAGAN
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$WTIC Light Crude Oil - Continuous Cortract (EOD) CME
27-Feb-2023
Light Crude with falling 200-day 2370
MA (red dashed line)

@ StockCharts.com
Open 76 .42 High 7682 Low 7492 Close 7568 Volume 25 9M Chg -0.684 (-0.84%) »

Price labels are "closing” prices

'Resistance: Red line
| & price labels

61,94 53 07) " ;

g B

71.02]
/V

Suppon
Nov  Dec 2023 Feb
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Given the very long (decade+t)
period of U.S. outperformance,
any type of meaningful change
in tfrend will take time.

Please reach out about the
DH/NDR Smart Sector
International strategy.

H DAY HAGAN

ASSET MANAGEMENT

Domestic vs. Overseas
(relative strength analysis using different proxies)

VXUS:SPY Vanguard Total International Stock ETFASPDR S&P 500 ETF Nasdaq GMINYSE + BATS @ StockCharts.com
28-Feb-2023 11:42am Open 0.14 High 0.14 Low 0.14 Last 0.14 Chg +0.00 (+0.29%) «

International vs U.S. w/ rising 40-week MA

Rising line: Int'l. outperforming

NEED to get back up over this resistance line |
in order to feel better about "Int'l > U.S."

'But for now, given the slowly rising 40-week
MA, I'll give "Int'l." the benefit of the doubt.

Apr Jul Oet 21 Apr Jul
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Growth vs. Value (Non-Growth)
(relative strength analysis)

Takeaway: Following 12+ months of favoring Value (hon-growth) over Growth, tactically, I'm
turning “Neutral”—Value (hon-growth) & Growth (very selective)—Large & Small.

27-Feb-2023 - 50 High 150 Low 149 Close 149 Chg +0.01 (+0.66%) &
Context: These areas have
Technology (traditionally Rising line: Growth outperforming

Growth) has become Value,
some cyclicals (tradifionally
Value) have become
Growth—Energy.

Possible solution: Stay with
cos. making $, liquid
balance sheets,

free cash flow/EV.

Please reach out for how
Day Hagan can support you
here.

lﬂ‘ DAY HAGAN Day Hagan Technical Analysis 3]
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Mid and Small vs. Large
(relafive strength analysis)

Takeaway

« Mid>Small and Large
« Small > Large

H DAY HAGAN

ASSET MANAGEMENT

27-Feb-2023

Open 1.04 High 1.05 Low 1.03 Close 1.04 Volume 422 Chg +0.00 (+0.06%) =

Mid vs. Large

Rising line: Mid outperforming

L

HE %
HE %
F<h %
2%

'l

Sep

Oct  Mov  Dec 2022 Feb Mar  Apr  May  Jun  Jul  Aug  Sep Oct  MNow Dec 2023 Feb

Small vs. Large ‘

Rising line: Small outperforming ‘

We neeeeed a topside hreakuut|

Day Hagan Technical Analysis




Shorter-Term
Chop Fest Continues Until: |
« Resistance Violated

« Positive Divergences




Stuck in the Middle With You
Stealers Wheel, 1972

Well, | don't know why | came here tonight,
I've got the feeling that something ain’t right,
I'm so scared in case | fall off my chair,

And I'm wondering how ['ll gef down the stairs,

Clowns to the left of me,
Jokers to the right,
Here | am stuck in the middle with you

Yes, I'm stuck in the middle with you,

And I'm wondering what it is | should do,

It's so hard to keep this smile from my face,
Losing control, yeah, I'm all over the place...

Trying to make some sense of it all,

But | can see it makes no sense at all,

s it cool to go 1o sleep on the floor?

‘Cause | don’t think that | can take anymore

Clowns to the left of me,
Jokers to the right,
Here | am, stuck in the middle with you

H DAY HAGAN

AAAAAAAAAAAAAAA

DIJIA & Small Cap proxy: 13 months; SPX & NAZZ: 10 months
_JUST A NORMAL DAY AT THE NATION'S MOST IMPORTANT FINANCIAL INSTITUTION...

(=

| \

3690 4150
Ss U

WA s
5Ny
7/, -
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S&P 500 Chop Fest Continues

$SPX S&P 500 Large Cap Index INDX ® StockCharts.com
27-Feb-2023 Open 23992 36 High 401205 Low 297255 Close 3232 24 Volume 208 Chg +12.20 (+0.31%) &
Look how long the SPX has

Important “area” of rt: 3950 to 3900.
moved laterally. L mportant “area" of suppo 0

L | Below 3950 - 3900 = LOWER!
Takeaway
. After the “All Everything Resistance
Bear of 2022" this isn't ‘ | .
surprising and could l —

easily last much longer.

« Please see the verbiage
inside the chart.

3947 = Rising
150-day MA
Dec 2023

lﬂ‘ DAY HAGAN Day Hagan Technical Analysis 35
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New Lows/Net New Lows

Takeaway: Watch closely as it's hard/harder to make $ when New Lows are expanding...

27-Feb-2023 Open 25.00 High 25.00 Low 2500 Close 2500 Chg -22.00 (-:45.81%) v

il NYSE New Lows (Daily) 25,00 SUS"". US New Highs-New Lows (EOD) INDX @ StockCharts.com
27-Feb-2023 Open 45.00 High 45.00 Low 46.00 Close 45.00 Chg +164.00 (+135 98%) a 20

AN

a7

DON'T want this uptrend
line broken

22 Dec 12 19
il MASDAQ Mew Lows 102,00
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Resistance still exists while OB
levels have been worked off.

Takeaway: Until resistance is
cleaned out, the “Chop Fest”
will continue!

H DAY HAGAN

ASSET MANAGEMENT

27-Feb-2023

Open 15454.45 High 1562225 Low 15452.80 Close 1549292 Chg

-NYSE AD Line (all issues) w/rising 150-day MA

Value Line w/ rising 150-day MA

Day Hagan Technical Analysis

+28.47 (+0.18%) «
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Thank You for allowing us 10 D€ PAFFOIYOUr SUCCESS

For More Information

Presented By: Art Huprich, CMT®
Email: Art.Huprich@DayHagan.com

Day Hagan Asset Management
1000 S. Tamiami Trail

Sarasota, FL 34236

(800) 594.7930 or (941) 330-1702

Q @DayHagan_Invest
@ Day Hagan Asset Management

@ DayHagan.com

% DHFunds.com
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ASSET MANAGEMENT



mailto:art.huprich@dayhagan.com

Disclosures

The data and analysis contained herein are provided “as is” and without any warranty of any kind,
either express or implied. Day Hagan Asset Management (DHAM), any of its affiliates or employees,
or any third-party data provider, shall not have any liability for any loss sustained by anyone who
has relied on the information contained in any Day Hagan Asset Management literature or
marketing materials. All opinions expressed herein are subject to change without nofice, and you
should always obtain current information and perform due diligence before investing.

The S&P 500® is an unmanaged composite of 500 large capitalization companies. This index is
widely used by professional investors as a performance benchmark for a large cap stocks.

The Russell 2000 is an index comprised of the 2000 smallest companies on the Russell 3000 list. It is a
widely recognized indicator of small capitalization company performance.

ﬂ‘ DAY HAGAN Day Hagan Technical Analysis
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Day Hagan
Technical Analysis

A time-tested, disciplined approach
to investing.

Presented By:

Art Huprich, CMT®
Chief Market Technician

g @DayHagan_Invest @ Day Hagan Asset Management @ DayHagan.dom
~)
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