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 Break On Through (To the Other Side)  

Summary 
Wall Street tried to “Break on Through (To the Other Side)”—as The Doors might put it—the often-

discussed upward trending support lines. With only one exception, however, it was not to be. At least 

not yet. From a short-term risk management perspective and considering last Friday’s relatively low-

quality rally (NYSE Advancing Issues only equated to 57% of Total NYSE Active Symbols), I would respect 

a violation of last Thursday’s intraday lows and/or respective uptrend support line—Figures 1-4. 

Broken Uptrend Lines: Recaptured, or Not?  
Wall Street is always searching for why something, such as a sell-off, happens. In the case of the 

domestic equity and fixed income market’s decline last week, several geopolitical events have been 

offered as a reason, including rising energy prices and Fed speak (let me know if you would like an 

updated 10-year/30-year U.S. Treasury YIELD chart starting in the 80s). 

I’m not trying to identify a narrative right away, and instead believe “price turns, and then the narrative 

follows” (Paul Tudor Jones) and “sell (or buy) now, reasons to follow” (Ralph Bloch). Nonetheless, I have 

highlighted below a few domestic equity market proxies, including their upward trending support lines 

and immediate reaction low support points. 

Figure 1: Dow Jones Industrial Average. | The broken support line hasn’t been recaptured and DIA is 

exhibiting a potential Bear Flag pattern. Since the DJIA is a good proxy for the “Index Movers” (non-

growth), please manage risk, especially if additional support levels are broken. 
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Figure 2: S&P 500. | S&P 500 has been moving sideways since the start of April and now stands close to 

where it was in early March. 1) Manage short-term risk, as resistance is approached and not violated 

and/or support is broken. 2) My “Hesitation” label from a few weeks ago was accurate after all! 

 
 

Note: The green uptrend line is moving from lower left to upper right. Thus, the specific support level will 

marginally change each day. This is why it is important to identify prior reaction lows’ support points. 

Figure 3: NASDAQ. | “NASDAQ Bulls” were enjoying an intraday gain of almost 1.2% last Thursday, yet 

by the close, the Nasdaq was down 1.4% for the day. 16,000+/- is an important support level! 
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Note: The hesitation period alluded to above, relative to NASDAQ, is consistent with NDR’s 2024 Cycle 

Composite for NASDAQ. Please reach out for the most up-to-date chart. 

Figure 4: Small Cap proxy. | This Small Cap proxy experienced an intraday swing of almost 2.5%, from 

intraday high to low last Thursday. Yet it has not violated the green uptrend support line, nor moved 

below a prior reaction low support point. Please respect any violation of support, as highlighted below. 

 

Moving to oil, Yardeni Research writes, “Since Hamas attacked Israel on October 7, 2023, our number-

one concern has been that the war between these two mortal enemies could turn into a regional war 

with a direct confrontation between Israel and Iran that could disrupt the global supply of oil.” 

Figure 5: Light Crude Oil—Continuous Contract. | For quite a while, the chart of Crude has proven to 

be “value added.” Currently, the next potential inflection points (resistance) are $90+/- and $95+/-. 
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Figure 6: S&P 500 Energy Sector Index. | Our Smart Sector strategy (U.S. equities) has been, and 

remains, overweight Energy. A pullback towards support (green lines) shouldn’t be surprising. 

 

Note: NDR’s Crowd Sentiment Poll for Crude Futures (5-day smoothing), a second-level intermediate-

term indicator that is not part of the Smart Sector models, is in the “Extreme Optimism” zone. Historically, 

this has been bearish, and we will need to see if it can be overshadowed by Fed speak and 

geopolitical/macroeconomic news. Alternatively, in contrast to NDR’s Crowd Sentiment Poll for Crude 

Oil, Callum Thomas writes, relative to Hedge Fund Net Energy exposure, “hedge funds are running fairly 

light allocations to energy stocks.... By my metrics, retail is also fairly light on energy stocks, so if energy 

stocks really get going it could see a bit of chasing and band-wagoning.” 

Please let me know if you would like to schedule a call to go over the process and discipline 

underpinning our Smart Sector with Catastrophic Stop, Smart Sector International, and/or Smart Sector 

Fixed Income strategies. Disclosures and Fact Sheet information can be found here: 

https://dhfunds.com/literature. 

Day Hagan Asset Management appreciates being part of your business, either through our research 

efforts or investment strategies. Please let us know how we can further support you. 

Art Huprich, CMT® 

Chief Market Technician 

Day Hagan Asset Management 

—Written 4.7-8.2024. Chart source: Stockcharts.com unless otherwise noted. 
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Upcoming Events 
Day Hagan/Ned Davis Research Smart Sector® with Catastrophic Stop, hosted by Art Day, on April 17, 2024, at 

1:15 p.m. EDT 

Day Hagan/Ned Davis Research Smart Sector® with Catastrophic Stop, hosted by Art Day, on April 17, 2024, at 

4:15 p.m. EDT 

Day Hagan Market Outlook with Donald Hagan, CFA, on April 24, 2024, at 4:15 p.m. EDT 

Day Hagan Technical Analysis, hosted by Art Huprich, CMT, on May 21, 2024, at 4:15 p.m. EDT 

  

https://dayhagan.webex.com/weblink/register/rf4e934aa02c5ec2f494f8b7f6c7ed0fc
https://dayhagan.webex.com/weblink/register/rf4e934aa02c5ec2f494f8b7f6c7ed0fc
https://dayhagan.webex.com/weblink/register/r661dd41fa9dd86f2a09e99444e06b819
https://dayhagan.webex.com/weblink/register/r661dd41fa9dd86f2a09e99444e06b819
https://dayhagan.webex.com/weblink/register/rd54ce8babe0127a484359ceef0bf5ddb
https://dayhagan.webex.com/weblink/register/r1d2140efcdfb7963b4a0f472f326371b
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Disclosure 

The data and analysis contained herein are provided “as is” and without warranty of any kind, either 

express or implied. Day Hagan Asset Management (DHAM), any of its affiliates or employees, or any 

third-party data provider, shall not have any liability for any loss sustained by anyone who has relied 

on the information contained in any Day Hagan Asset Management literature or marketing materials. 

All opinions expressed herein are subject to change without notice, and you should always obtain 

current information and perform due diligence before investing. DHAM accounts that DHAM, or its 

affiliated companies manage, or their respective shareholders, directors, officers and/or employees, 

may have long or short positions in the securities discussed herein and may purchase or sell such 

securities without notice. The securities mentioned in this document may not be eligible for sale in some 

states or countries, nor be suitable for all types of investors; their value and income they produce may 

fluctuate and/or be adversely affected by exchange rates, interest rates or other factors.  

Investment advisory services offered through Donald L. Hagan, LLC, a SEC registered investment 

advisory firm. Accounts held at Raymond James and Associates, Inc. (member NYSE, SIPC) and Charles 

Schwab & Co., Inc. (member FINRA, SIPC). Day Hagan Asset Management is a dba of Donald L. 

Hagan, LLC. 

For more information, please contact: 

Art Huprich, CMT 

Art.Huprich@DayHagan.com 

For more information, please contact us at: 

Day Hagan Asset Management 

1000 S. Tamiami Trail 

Sarasota, FL 34236 

Toll Free: (800) 594-7930 

Office Phone: (941) 330-1702 

Website: https://dayhagan.com or https://dhfunds.com  
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